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BIG SLUMP MARKS
WILLYS-OVERLAND

Profits Are Shown in First
Half of 1920; Large Losses

in Lust Half.

The annual report of the Willys-Over¬
land Company, covering the year's oper¬
ations. was tnarle public yesterday. Al¬

though In the first half of 1920, accord¬
ing to a previous report, the company
had net prolits of $6,622,757 available
for dividend purposes, at the close of the

year the losses and writeoffs of the last
half had been so great that the total
net Income applicable to the stock was
but $2,039,644. This Is equivalent to 58
cents a share earned on the $7o,00u.000
outstanding common stock of $25 par
value ufter deduction of preferred div¬
idends.
A charge of nearly $18,000,000 was

made for adjustment of Inventories on

hand and contracted for and net write¬
down of Investments In affiliated com-
i anles. Tills charge was made a de¬
duction from surplus, as was a reserve
of $7,500,000 for contingencies. Ilad
tin so two Items been deducted from the
company's income for the year the state¬
ment would have shown a deficit of more
than $14,000,000. In addition, a charge
of $3,000,000 was made for expenses of
underwriting a common stock issue dur¬
ing the year.
Net income for 1920, after repairs and

maintenance and bad and doubtful ac¬

counts, but before Inventory adjustment,
&c., totalled $8,822,152 and interest
charges $2,114,243. For accruing re¬

newals, depreciation during period of
operations and provision for tool re¬

placements, $3,768,264 was charged, leav¬
ing a balance available for the stock of
$2,939,644. Dividends aggregated $3,112,-
810, while $745,512 was set aside for re¬

demption of preferred stock. Adjust¬
ment of Inventory values and writeoff
of Inactive or surplus stock totalled
$8,420,037. A provision of $2,250,000
was made for the excess cost of ma¬
terial contracted for over market valua¬
tions an'd $6,931,673 was written off In¬
vestments in affiliated companies. After
the deduction of $7,500,000 as a special
reserve for contingencies there remained
a total surplus of $8,136,373, which com¬

pares with a surplus of $21,896,510 at
the beginning of the year.
The balance sheet as of the close of

the year showed total current assets of
$45.889,461 and current liabilities of
$28,SOS,386. Bank loans totalled $20,-
985,000 and trade acceptances $2,683,-
691. Accounts payable were $1,744,869
and cash $4,691,307. Inventories were
carrier] at $35,309,825 and accounts re¬

ceivable totalled $2,519,792. Notes re¬
ceivable aggregated $1,688,0S1.

N. D. BOND INDORSEMENT
DISAVOWED BY MELLON

Wew U. S. Treasurer Has No
Right to Boost Issue.

Washington, May 24..Regarding a
statement Indorsing an Issue of North
Dakota State bonds and purporting to
be signed by Frank White of Valley
City, N. D., Treasurer of the United
States, the following was issued to
night by Secretary Mellon:
"The statement in the advertisement

of bonds of the State of North Dakota
which appears In to-day's newspapers,
purporting to be signed hy the Treas¬
urer of the United States, Is entirely
without authority of the Treasury De¬
partment," the statement said.

Treasury officials explained that It
was not customary for such an official
through Indorsement to further the sale
of securities other than these of the
Federal Government Mr. White, who
was confirmed by the Senate on April
18, issued no statement

The first day of formal offering of
$3,060,000 5% per cent bonds of the
State of North Dakota dlrectty to the
public without any underwriting by a
banking syndicate resulted In sales that
the representatives of the Bank of North
Dakota dec'ared were satisfactory and
were ahead of the seliedule mapped out
The Bank of North Dakota, which Is
conducting operations from Its offices In
the Fqultab'e Building, reported thnt
It waa receiving the cooperation of
some twenty-five or more bond dealers,
who are said to be receiving 1 per cent,
commission for their sales efforts.
The new bonds, which arc a real c.s-

tate series, mature In equal amounts on
July 1. 1931, 1936, 1941, 1946 and 1948.
They are exempt from all taxes In North
Dakota and from the Federal Income
lax, both normal and surtax. A sink¬
ing fund for payment of Interest and
retirement of the bonds as due Is created
by n direct tax on all real estate -end
personal property.

LACKAWANNA RIGHTS
CAUSE CURB MIXUP

Many Are Sold, Although
They May Not Be Issued.
An unusual sltuntlon In the curb mar-

ket has Arisen because the Delaware.
Lackawanna and Western haw not issued
warrants for the rights to subscribe to
the stock of the Olen Alden Coal Com¬
pany. which Is to take over the road's
coal mining properties.
So far ns could he learned yesterday

the prevailing sentiment In the Lacka¬
wanna's board of managers Is against
any step which would directly or Indi¬
ra lly place the company In the position
of sanctioning or encouraging specula-
tive trading In the rights to be offered
t< tee road's stockholders as of June 15.
Tt le believed they will adhere to the
pr >r,( established In 1909 when the
P., L. W. Coal Company was organised
to take over the merchandising end of
the road's coal operations. At that time
the stockholders were Invited to tnli¬
the stock, hut no warrants were Issued
A in liar omission In the present In¬

stance may he expected to nullify a
considerable portion of the largo volume
of sales of the rights recorded since the
company's original announcement of the
pli n for the segregation of Its coal hold-
lr r:s. as In many cases the seller may
have s. Id all or part of his Lackawanna
lock before the subscription blanks are
mai >d to holders of record June 15.
Curb tram actions have been brisk

both In the D., L. A W. rights when
Isci. I nnd the Olen Ahlen Coal stock
when Issusd, with the latter $5 higher
In pt I'-e. The omission of warrants will
probably call for a ruling by the curb
authorities.

WESTERN PACIFIC ISSUE
OF BONDS SANCTIONED

Acquisition of Sacramento
Northern Planned.

Washington. May 24..Authority was
rmnted to the West rn Pacific Railroad
C impany by the Inter tato Commerce
Cot a Kslon to-day to Issue nnd cell at
not less than 9." per cent, of par $4,180,-
<100 of first mortgage gold bond^ to oc-

qulre the Saerametito Northern flnll-
ro id n. d Interurban Electric Hallway
In the vl lnlty of Sacramento, Cal.
The Western Pacific proposes also to

con druct certain extensions to the new

property at a net cost of $3,000,000. and
is expected to apply soon to Issue
$3,000,000 first mortgsge bonds.
A further hearing Is to be held to de¬

termine the merit! of the acquisition

Executor Trustee
Chartered 1822

The Farmers' Loan and Trust Company
Nos. 16, 18, 20 & 22 William Street

Branch Office, 475 Fifth Avenue
At Forty-firtt Street

New York

London Pari3

Foreign Exchange
Administrator Guardian

Member Federal Reserve System and New York Clearing House

.

THE ROYAL BANK
OF CANADA

f 0REIGN BRANCHES

Cuba, Porto Rico, Dominican Republic, Haiti,
British West Indies, French West Indies, Argentina,
Brazil, Uruguay, Venezuela, Colombia, British
Guiana, British Honduras, Costa Rica.

CAPITAL
$20,299,140 London Paris Barcelona

619 Branches in Canada und Newfoundland
RESERVE FUND

$20,763,503 New York Agency 68 William Street

TOTAL ASSETS
$543,748,151 Correspondents in AU Countries.

Exchange in AU Currencies Bought and Sold.
Collections Effected Throughout the IVorld.

Interest Rates are Falling
The Federal Reserve Bank
The Bank of England
The National Bank of Belgium

have recently reduced discount rates one-half
per cent.t per annum.

Now is the time to purchase absolute safety and
5Vfe% for three or five years.

Send for booklet F-15, describing Guaranteed First
Mortgages on improved New York City real estate.

Lawyers Mortgage Company
Capital and Surplus $9,000,000

1S4 Montague Street 59 Liberty Street 4 Herriman Avenue
Brooklyn New York Jamaica

CENTRAL FIGURED
ON SEVERE WINTER

Gave Ont Work, Expecting1 Bad
Weather and Heavy Traffic,

Says Hardin.

The hearing by the Interstate Com¬
merce Commission Into charges of ex¬

travagant management by the New York
Central Railroad In Its repair shoi>e.
brought by the American Federation of
Labor, continued yesterday with testl-
money by F. H. Hardin, the railroad's
ehlef engineer of motive power, to the
effect that the management had been
efficient, and documentary evidence of¬
fered to contradict him, submitted by
the railway employees department of the
American Federation of Labor.

Mr. Hardin testified that all extra x-
pense Incurred In repairing rolling t, .-k
during the winter of 1918 and 1919 came
about through the extremity of railroad
conditions and because the railroads of
the country were all under a great strain
.o k-' p goods moving, which brought
,h. . rate of breakdown higher than
In > ars.

"It was absolutely essential," he said,
th >.t every locomotive and car which
could lie kept going be kept going, and
wo repaired them as fast as we could
and In our own shops If we could, and
only sent them outside when we had to.
"We could not predict the weather of

1920-1921," he said, "but we naturally
figured on severe weather, as we always
have had severe won that- In New York
State In past winters Traffic began to
Increase in 1918 and pass-d the peak In
1920, and It was to prepare for this
that we sent a certain proportion of our
locomotives to the Baldwin and other
locomotive plnnts." Mr. Hardin denied
absolutely that the Increase In railroad
demands had been used as an excuse to
Inereaso the salaries of railroad officials.
The documentary evidence put In was

In the form of pamphlets Issued by the
bureau of research of the American Fed¬
eration of Labor, which bore the title
"The Outside Repair of Locomotives,"
"Unemployment as a Method of thtfeat-
Ing Labor" and "N>>w York Bank Con¬
trol of the Transportation Industry."
The pamphlets will b" used as a basis
of questions which will he asked at to¬
day's session of the hearing.

FINANCIAL NOTES.
. ""i

Merrill, Lynch t Co. are distributing a iis
of bon is bearing s per cent, coupons, v Mel
have been sold recently In tht. market
Cople< of It will be mailed to Investors o<
request.

Henry I'. I >u TVil- nynln has become asso
elated with J. <1. White * Co Inc.. and It
affiliated organizations.

The Kqultabl" Trust Company of New York
has been appointed r<i-t«crar of the West-
fleld Manufacturing Company's stork

V. P. SYSTEM DOUBLES
ITS OPERATING INCOME

Coat of Conducting Tranapor~
tation Reduced.

Net opt rating Income of the Union
Pacific aystcrn for April totalled $2,374,-
298, an Increase of $1,271,191, or HE.2
per cent, over the corresponding month
of 1920. Orosa revenues amounted to
$12,881,075, an Increaao of B.9 per cent.,
of which $9,497,062 went for operating
expenses. A decrease of 8 per cent. In
total operating expenses was achieved
mainly through reduction of expendi¬
tures for maintenance of way to 81.554,-
600, or 24.9 per cent, less than the pre¬
ceding April, and of maintenance of
equipment to $2,509,227, a decrease of
10.7 per cent, ''barges for conducting
transportation amounted to $4,297,872,
or 2.9 per cent. !. as.
The comparison with April, 1920,

should bo made with allowance for the
poor showing a year ago, due to the con¬
gestion of traffic resulting from the
"outlaw" switchmen's strike.

In March of the current year gross
revenues of 118,778,883 represented a
decraaii. of 11.8 per cent, and net oper¬
ating Income of $2,623,129 was a 40.4
per cent, decrease from March of the
preceding year.
Gross receipts for the flrat four

months of 1921 totalled $61,240,200,
compare! with $01,483,147 for the cor¬
responding period of 1920. Operating
expense* aggregated $41,08 7,767, or
80.19 per cent, of gross and 8.7 per cent,
below the expenses In the tame period
last year.
Net operating Income after adjust¬

ments for equipment hire and Joint fa¬
cility rents totalled $5,363,464, compared
vltli $16,438,823 for the first third of
1920.

COFFEE.
The range of prices In yesterday's cof¬

fee futures market follows:
Men-

Open. High. Id>w. Cloee. day
July o.n flir. an 8.11-12 CI#
September... f.7.2 8.'2 « 47 1 *:>-*I «.iu
December... 7 03 1.03 7.11 dPlM 7.03
March 7 .90 7 10 7 30 7.24 25 7.83

f'AIILKH.
Hlo 7" rel* higher for futures. Dollar rate

00 higher a» 77100. Exchange 8-82i< lower
at 8*4(1. Receipt* 18,000 base nod stack
132,000 line*. Rnntne ruturen nncbanged to
7"' iel* higher, Receipts 23,oou bays and
Mori a,Wis,000 Has* Receipt* at ports

Ha*'. attains! M.ono !a*t year and
IWI.ooo two ye*r« age, Kno I'aulo had 0,000
trig* ,n.nlnit 4 100 last year and 29.HO, and
,'nndlahy 17,000, against 3.100 a year ago
and 22.000 bags two year* ngo

IUIAZII.IAN HTATI^TICH.
Teeter- last la*t
day. Week. Month.

N. V. deliveries. 10.888 10.HS2 12,648
74. Orleans dellv. 10.171 12,783 11,.'.87
Total deliveries. .'I....14 23.84# 24,121
New York stock,2)230.437 1,207,013 1,228.000
N. Orleans stock 28*,##7 320,83* 313,001
Ht'k st all ports. 1,#27.994 1,«18,8#1 1,7.33,1.97
Afloat 271.100 28'i 810 #88,800
Visible supply.. .1,798*: <4 l.8»i o:.i 2.101.037[ T.'st yr's visible 1,27* .133 1,387.263 1490,370

NEW ISSVE

$760,000
Chicago, St Paul, Minneapolis & Omaha Railway Company

7% Equipment Trust Gold Certificates Series "B"
To be dated January I, 1921. Due $95,000 annually January I, 1924-51, inclusive.

THE FARMERS' LOAN AND TRUST COMPANY, NEW YORK, AND EDWIN S. MARSTON, TRUSTEES

We are advised by Samuel A. Lynde, Esq., Vice- President of the Railway Company, at follows:

The certificates are to be issued under the Chicago, St. Paul, Minneapolis, and Omaha
Equipment Trust Agreement of 1917 as amended June 1, 1920. The title to the equip¬
ment is to be vested in the Trustees and the equipment is to be leased by them to the
Chicago, St. Paul, Minneapolis and Omaha Railway Company at a rental sufficient to

pay the principal of the certificates, interest warrants and other charges as they become due.

The equipment against which these certificates are to be issued cost approximately
$962,800, of which amount 20% is paid in cash by the Railway Company. It is all new

and of standard design and consists of 6 Mikado locomotives, 4 Switch engines and
125 Stock cars.

Subject to issue as planned, we offer the above certificates at the following prices:
Maturities ToYield

1924-1926 inclusive 6.50%
1927-1929 inclusive 6.45%
1930-1931 inclusive 6.40%

The right it reserved to reject any and all applications, and also so allot a smaller amount than applied for.
Payment it to he made on or about June 2, i<?2/, against the delivery of definitive certificates, at the cjfice tj

White, Weld IA Co. in Netu York fundi.

White, Weld & Co.
This information it not guaranteed, out has been obtainedfrom soureas we believe accurate.

W«7 as, tyai.

A Helpful Service
to Security Owners

WITHOUT troublesome preliminaries and at

a moderate expense, you can be relieved of
the care of your securities and still have them under
your control and subject to your order at all times.

This special service of our Trust Department is

regularly taken advantage of at this time by many
security owners who expect to be out of the city
for extended periods during the coming months.

The income from all classes of securities placed in
the care of this Company is collected promptly and
remitted or credited exactly as you may specify.
In addition, we will endeavor to inform you of all

special, unanticipated developments pertaining to

your holdings and act upon them in your behalf,
as you may instruct us by letter or wire.

Furthermore, as this service is designed to offer a

complete relief from routine details, this Company
assumes the management of real estate, including
the collection of rents and the payment of taxes

and insurance.

In all cases, the owner retains sole control of his
securities and our Trust Department performs all
of the administrative duties.

An ojficer of the Company at any of our three

offices willgladly explain just how this service
might be applied to your problem.

TheNew\brkTrustCompany
Liberty Office ,

M-*'* Of e fifth Avenue Office
,20 Broadway 26 Broad StrCCt 57«h St. iff Fifth Ave.

Capital, Surplus & Undivided Profits $26,000,000

SURPLUS FOB THE FRISCO.
I ...-

Operating Revenna for lOliO In-

ortMn Onr-(lflh.
The 8t. I,ouls and Sun Krancisoo Rall-

way Company, aorordlng to the annual

or 20 par cent over the 182,202,919 re¬
ported In 1919. Total operating ex¬
penses Increased 40 per cant., from $64,-
069,624 to $89,886,545. Net, after tuxes,

CONSOLIDATED EXCHANGE.
Advices of a discouraging nature, in¬

cluding dividend passage on Central
was 12.999,585, ngnlnst 114.176.271 In leather preferred and defurred ill*
1919. This income account d<v-s not
consider the standard guarantees, which

report for 1920, Issued yesterday, earned gave the company n gross Income of
Its fixed charges Including Interest on! .1*.SA2.081 In 1920.
cumulative adjustment and Income
bonds, with a surplus balance of $1,743,- Wnodln In American Reel.
231. This balance Increased profit and
loss surplus from $1,272,475 at the be¬
ginning of 'be year to $3,023,551 at Its
lose Of the total surplus balance $62,-

"frt was earned in the first half of the
year and $1,660,670 In the remainder
of the year.

William H. Woodln, president of the
American Car and Foundry C'ompai y,
has been elected a director of the Ameri¬
can Beet Sugar Company, succeeding
Walter O. Oakman, who has retired on
aceo it;J of 111 health All other dlr* tors

To'at «Tv>r*t*eg revenue foe $©2t> was w*ere -e'tectsl

bureement aetlon on H'-mlngton pre¬
ferred, Induced exceptionally heavy
llquld.x'ion throughout the Industrial
list during yesterday's Consolidated
Stock Exchange trading. Pressure
against prices was sustained through¬
out the session, and ensuing losses In
active Issues were two to more then
six per cent. In rails. Reading excepted,
there was little activity and recessions
were moderate. Declines of 6%
In Baldwin Loomotlve to 78%, 5% In
Remington to 26Vi4,5l4 In Crucible to
61, 4% |n £*ntr*J T asUser to ii\, and

TO THK HOLDERS OF
IIVItlRSHAW ELECTRIC ( AISl.K CO.
Sinking Fund '% Scries "A" Gold
Debenture Bead* Due March I, L933.

NOTICE IS HEREBY C.I V ION tha' the
amount of funds now In the Sinking Fund
provided under the Trust Agreement mads
by Habtrshsw Electric Cahle Company,
dated March 1, 1920, Is $7S,<129.92, and that
Ouaranty Truat Company of N«w Vork as

Trustee under said Agreement, and pur¬
suant to Article V thereof, v ill receive at
Its TRUST DF.I'Ar.TMI'.NT. Ho Broadway.
New York City, until 10 o'clock A. SI. on
Monday. July 11, 1921, sealed pr 'po-uils for
the sale to It of bond* secured by said
Agreement, In sueh amount a- 11 txhauat
the Sinking Fund moneys in hand, at the
lowest prices at which said bond* Will he
offered for sale, but not exceeding HOC .f
the principal thereof. Interest on till bonds
purchased will ceaso on July 12, 1921, and
payment of tho amount of the n '. ;. d
offers and accrued Interest due therein ..¦II
be made upon delivery to the Trustee of e

bonds purchased, together with pr per F.-u-
ersl Income Tax Ownership Certificates.
The right to reserved to reject any or all

offers In whole or In part.
GUARANTY TRUST COMPANY OF NEW

YORK.
l!y CHARLES H. SARIN, President.

Dated May 11. 1921.

Customers Man
Well ewabllshed Consolidated Stoe't

Exchange House has opening for a

producer experienced In ft* < Ex¬
change and Curb Stocks who has
a substantial following of his own.
Such a man will find It to his finan¬
cial and future advantage to rO n-
munlcate with us. Ho will be asso¬
ciated with progressive men who ap¬
preciate good work and who will give
him every facility and entire co-op¬
eration. In your le'ter give a brief
history of yourself and an Interview
will be arranged. Replies triated in
strict confidence Adtlr. W. B.
Hound. Room 301, 82 Rroad Street.
New York City.

A DIFFERENT
INVESTMENT
One of the newest and largest
Golf Developments in the
Country will have some securi¬

ties to offer to special invest¬

ors. Liberal fees to successful
bidder*. K. 570 Herald, 280

Bway.

DIVIDENDS AND INTEREST.
^

LOCOMOTIVE COMPANY.
,0 church Street. New York. May 19. l'»2t<
A Quarterly dividend of on.» and tb-«e-

luartors p»r cent. (upon »ho l'ro-
erred capital stock of tho American Loco-
nn-tve tympany has boon declared pay ahs
,n Jun# 30. 1921, to the Preferred b.ock-
loldcrs of record at tho close of bu»lness
!n June 13. 1921. Dividend chocks will bo

nailed Juno 29. 1921
A quarterly dividend of one and one-half
wr rent. <114%' upon the Common capital
took of th« Company has been declared
iftyahle on Juno 30. 1P21. to tho Common
Itockholders of recrd at tho close of buol-
I«ss or. Juno 13. 1921. Dlvtd.nd chocks will
«t mailed June 29, 1921.

W. 8PKNCKR R< "lERTflON. Beerotary.
Office of

THE UNITED GAs IMl'ROVEMENT CO.
N W. Corner Brosd and Arrh streets.

Philadelphia. March 9. 1921.
Tho Directors havo this day declared a

uarterly dividend of one and three-quarter*
e, ,ent. (8714c per hare) on tho Preferred
Itock of this Company, payable June IS.
921 to holder* of Preferred 8t" k of record
t the close of business May 31. 1921. Cbeck*
,Ul b. mailed.

^ w MORRIS. Treasury
HI I I 111 II lli'»N t - I t I < BMP ANT

PREFERRED DIVIDEND N 71.
At a meeting of tho Board of Directors

¦f the Republic Iron A Steel Company, tho
.egular quarterly divider**! of I\e7 on the
'referred Pluck was declared payable July
s* 1'21. to stockholdurs of roc, rd Juno
7th. 1921 Bonks remain open.

RICHARD RiM'S. JR.. S. r -eiory.

'4 In Mexican'* Petroleum to I47»*j
mro feature changes.
United States Ktc<>| yielded 1 to

six, Republic 1 S fo .r>fi»4. Koj'sl Dtllfh
to 81%. Texas Coal unit Oil 3 t» 23%,

'allfornla Petroleum R'j to 43. Oenerid
sphalt 3% to 671,4. International Paper
i. to 67. United State.u Rubier 2 to

Ota, American Woolen 3V4 to 72%. and
let a It Stores 1 Mi i« GOV
Famous rinyers declined ! t* <0 "0V

Indleoft-Johnson 2% to 61. I titerna-
lonal Harvester to 87%, lcew's. J»5-
t-« to 14Ts. Atlanllo Gulf 1 'X .- u*

imerlcan Interna tlonlll 2 to -IS'-i,
Mere® Arrow 3% to 22'j, General
tutors to 11, Heading 2% to 72^ and
'Uesapoake and Ohio 1% to 67.


